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25X1X6 25X1X6 .
SUBJECT: (Comments on Exchange with_
25X1X6 ‘
25X1X6
_ must really have cultivated an intimate acquaintance

25X1X6  with to be able to elicit such unusual candor from a Soviet

official. The toplcs covering the Sovlet economy discussed by the pair

concern subjecte of primary interest to us and any further enlightenment

25X1X6 shed by%ould be welcome. No comparable opportunity to
profit from an un ibited interchange with a Soviet economist has
heretofore existed.

25X1X6
2. We are famillsar with* published position in the price
controversy and would be ilnterested i1f he could inform us as to what he

imagines to be the likely resolution of the "law of value' and the
operaticnal reforms in Soviet pricing procedures resulting from the
extended interchanges of views among Soviet economists.

25X1X6 3. _statement that "The heart of the difficulty,
in the pricing of producer goods, was the failure to make adequate
allowance for capltal costs' 1s provocative, but vague. The only
standard he mentions is a proper relationship between internal and
external prilces. What suggestions would he have for relating internal
prices more realistically to costs? Perhaps introduction of the role of
the interest rate would be fg}(qlws%gt at this point.

b Tn e similer vein | lodicated that Soviet overtures for
purchases of chemical equipment in the United States were prompted by
thelr limited domestic machinery production capacity and by their desire
to obtain the equipment quickly. His suggestion of the time factor
might be also related to a dilscussion of interest as the real cost of

waiting. 25X1X6

5. Since _s pre-~eminent to our knowledge, among Soviet
economlsts who have published on both the external and internsl aspects
of the Soviet economy, 1t might be sppropriate to elicit his views on
the function of international trade in an economic aystem of the Soviet
type. It would be interesting to ascertain the degree to which orthodox
autarkic beliefs are tempered in his case by an awareness of comparative
cost criteria.

25X1A%9a
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